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This course provides an account of the policies adopted in the former socialist states of Central and Eastern Europe during their transition from planned to market economies.  It seeks to identify the economic problems faced by post-socialist governments; to set out the theoretical analysis underlying the policies adopted to deal with them; to assess their impact on economic performance and the welfare of the population.  The course is divided into three sections:  the first describes the pre-existing socialist planned economy and suggests reasons for the collapse of communism at the end of the 1980s.  The second focuses upon the process of transition; the third is intended to provide an assessment of the state of the economies of the region at the beginning of the new century and on the eve of the accession of some states into the European Union.

There is no textbook for this course.  But here is a list of the books which will be referred to most frequently.  Additional reading for individual lecture topics is also suggested in it. Lecture notes are available on the course website as well (but may be updated).

( Gros D. & Steinherr A. (2004) Economic Transition in Central and Eastern Europe: planting the seeds, Cambridge University Press, Cambridge;

( Gregory P. & Stuart R. (2001)  Russian and Soviet Economic Performance and Structure (7th ed.)  Addison Wesley Longman, Harlow;

( Roland G. (2000)  Transition and Economics:  politics, markets and firms, MIT Press, Cambridge, Mass;

( Lavigne M. (1999)  The Economics of Transition: from socialist economy to market economy (2nd ed.) Palgrave;

( Balcerowicz L. (1995) Socialism, Capitalism and Transformation, Central European University Press, Budapest;

( World Bank  (1996)  From Plan to Market:  world development report, 1996,  Oxford University Press, Oxford.

Part A:  Socialism and the Planned Economy in Eastern Europe

1. Outline of Soviet Economic History

· Gregory & Stuart, ch. 1-3, 12;

· Gross & Steinherr, ch. 1;

· Nove A.  (1989) An Economic History of the USSR, Penguin Books, London;  ch. 2-6.

2. The Command Economy:  the central planning system

· Gregory & Stuart, ch. 5-7;

· Nove A.  (1989) An Economic History of the USSR, Penguin Books, London;  ch. 7-12;

· Gros & Steinherr , pp. 22-28.

3. Socialism in Eastern Europe:  attempts at reform

· Nove A.  (1989) An Economic History of the USSR, Penguin Books, London;  ch. 13-14;

· Gregory & Stuart, ch. 11;

· Balcerowicz, ch. 14;

· Kornai J. (1992)  The Socialist System:  the political economy of communism  Oxford University Press, Oxford;  ch. 20-21;

· Stiglitz J. (1995)  Whither Socialism?  MIT Press, Cambridge.

4. Why did communism collapse?

· Gregory & Stuart, ch. 10-11;

· Gros & Steinherr, ch. 1.8.

Part B:  The Economics of Transition in Eastern Europe

5. Transition Strategies:  big bang vs. gradualism

· Gros & Steinherr, pp. 105-112 and ch. 6;

· McKinnon R. (1991)  The Order of Economic Liberalization  Johns Hopkins Press, Baltimore;  ch. 12;

· Roland, ch. 1-3;

· Lavigne, ch. 6;

· Sachs J. & Woo T. (1994)  “Reform in China and Russia”  Economic Policy  pp. 101-45;

· Dewatripont M. & Roland G. (1995)  “The Design of Reform Packages under Uncertainty”  American Economic Review  vol. 85 No. 5;

· Melo M., Denizer C. & Gelb A. (1996)  “Patterns of Transition from Plan to Market”  World Bank Economic Review  vol. 10 No. 3;  pp. 397-424.

6. Macro-economic Stabilisation:  theoretical analysis

· Gros & Steinherr, ch. 3.1, 3.2, 3.4 and 5.6;

· World Bank, ch. 2;

· Balcerowicz, ch. 12;

· Roland, ch. 6;

· Lavigne, ch. 7;

· Fischer S. et al. (1996)  « Stabilization and Growth in Transition Economies :  the early experience »  Journal of Economic Perspectives  vol. 10, No. 2.

7. Macro-economic stabilisation:  evidence—inflation, output decline and recovery, 1989-2003.

· Anderson J., Citrin D. & Lahiri K. (1995)  “The Decline in Output” in Citrin D. & Lahiri A. (eds) Policy Experiences and Issues in the Baltics, Russia and other countries of the Former Soviet Union  Occasional Paper 133, International Monetary Fund, Washington, DC;

· Roland, ch. 7-8; 

· Lavigne, ch. 7;

· Melo M., Denizer C. & Gelb A. (1996)  “Patterns of Transition from Plan to Market”  World Bank Economic Review  vol. 10 No. 3;  pp. 397-424;

· Fischer S., Sahay R. & Vegh C.  (1998)  From Transition to Market:  evidence and growth prospects  WP98/52  International Monetary Fund, Washington, DC.

8. Convertibility and Exchange-Rate Policies

· Gros & Steinherr, ch. 3: 73-75 and ch. 4.3.1;

· Nuti M. (1996) “Inflation, Interest and Exchange Rates in Transition”  Economics of Transition  vol. 4, No. 1;

· Rosati D. (1996)  “Exchange Rate policies during Transition from Plan to Market”  Economics of Transition  vol. 4, No. 1;

· Sachs J.  (1996)  “Economic Transition and Exchange-rate Regimes” American Economic Review  vol. 86, No. 2.

9. Privatisation:  theoretical analysis

· Frydman R. & Rapczynski A. (1994) Privatisation in Eastern Europe:  is the state withering away?  Central European University press, Budapest;  ch. 1, 3;

· Roland, ch. 4, 9;

· Gros & Steinherr, ch. 3.3;

· Blasi J., Kroumova M. & Kruse D.  (1997)  Kremlin Capitalism, ILR Press, Cornell;  ch. 1-2;

· Havrylyshyn O. & McGettigan D. (1999)  Privatisation in Transition Countries:  a sampling of the literature, WP99/6  International Monetary Fund, Washington, DC.

10.  Privatisation:  varieties of experience
· Lavigne, ch. 8: pp. 162-179;

· World Bank, ch. 3;

· Fischer S.  (1995)  “Privatisation in East European Transformation” in Clague C. & Rausser G. (eds.) The Emergence of Market Economies in Eastern Europe, Basil Blackwell, Oxford.

11.  Corporate Governance

· Gros & Steinherr, ch. 5.2 and 5.4-5.5;

· Roland, ch. 9-10 ;

· Lavigne, ch. 8: pp. 179-194;

· Frydman R. & Rapczynski A. (1994) Privatisation in Eastern Europe:  is the state withering away?  Central European University press, Budapest;  ch. 2, 4;

· Blasi J., Kroumova M. & Kruse D.  (1997)  Kremlin Capitalism, ILR Press, Cornell;  ch. 4;

· Frydman R., Phelps E., Rapczynski A. &  Shleifer A. (1993)  “Needed Mechanisms of Corporate Governance and Finance in Eastern Europe”  Economics of Transition  vol. 1, No. 2.

12.  Industrial and Competition Policy

· McKinnon R. (1991)  The Order of Economic Liberalization  Johns Hopkins Press, Baltimore;  ch. 12;

· Hughes G. & Hare P.  (1992)  “industrial policy and Restructuring in Eastern Europe”  Oxford Review of Economic Policy, vol. 8, No. 1;

· Joskow P., Schmalensee R. & Tsukanova N. (1994)  “Competition Policy in Russia during and after Privatization”  Brookings Papers on Economic Activity.

13.  The Informal Economy and the Labour Market

· M. Alexeev & M. Pyle (2003) “A Note on Measuring the Unofficial Economy in the Former Soviet Republics”  Economics of Transition  vol. 11, No. 1, pp. 153-175;

· Maria Lacko (2000) “Hidden Economy—an unknown quantity”  Economics of Transition  vol. 8 No. 1, pp. 117-149;

· Roland, ch. 5;

· Lavigne, ch. 8: pp. 196-197;

· Johnson S., Kaufmann D. & Shleifer A. (1997)  “The Unofficial Economy in Transition”  Brookings Papers on Economic Activity, pp. 159-221;

· Rose R. & McAllister I. (1996)  “Is Money the Measure of Welfare in Russia?”  Review of Income and Wealth  No. 42, pp. 75-90.

14.  Poverty and Welfare:  Russia and the CIS

· World Bank, ch. 4, 8;

· Mikhalev V. (ed.)  (2003)  Inequality and Social Structure during the Transition, Palgrave-Macmillan, Basingstoke;  ch. 1,3, 6-7, 10-11.

15.  Poverty and Welfare:  Central and Eastern Europe.

· World Bank, ch. 4, 8;

· B. Milanovic (1998) Income,  Inequality and Poverty during the Transition from Planned to Market Economy  World Bank, Washington DC.

· Lokshin, M. & Ravallion, M. (2000)  Short-lived Shocks with Long-lived Impacts?  Household income dynamics in a transition economy  World Bank Working Paper No. 2459;

· Lokshin, M. Kathleen M. Harris & B. Popkin (2000) Single Mothers in Russia:  household strategies for coping with poverty  World Bank Working Paper No. 2300;

· Mikhalev V. (ed.)  (2003)  Inequality and Social Structure during the Transition, Palgrave-Macmillan, Basingstoke;  ch. 4, 8-9.

Part C:  Eastern Europe after Transition

16.  Russia:  the 1998 financial crisis and recovery

· EBRD (2003) Transition Report Update  pp.78-79;
· EBRD (2002) Transition Report 2002: agriculture and rural development.  Especially ch. 1 and pp. 190-193;
· M. Lokshin & M. Ravallion (2000) “Welfare Impacts of the 1998 Financial Crisis in Russia and the Response of the Public Safety Net” Economics of Transition vol. 8, No. 2, pp. 269-295;
· M. Lokshin & R. Yemtsov (2001) Household Strategies for Coping with Poverty and Social Exclusion in Post-crisis Russia  World Bank Working Paper 2556.
17.  The CIS:  ten years after the break-up of the USSR

· EBRD (2003) Transition Report Update: relevant Country Assessments pp. 39-93.
· EBRD (2002) Transition Report 2002:  agriculture and rural development.  Especially ch. 1 and relevant Country Assessments pp. 109-217;
· Carola Grun &S. Klasen (2001)  “Growth, Income Distribution and Well-Being in Transition Countries”  Economics of Transition  vol. 9, No. 2, pp. 359-394;

· Fischer S. & Sahay R. (2000) The Transition Economies after Ten Years  WP00/30  International Monetary Fund, Washington, DC;

· Gros, D & Suhrcke, M. (2000) Ten Years After: what is special about transition countries WP 56 European Bank for Reconstruction and Development.

18.  Eastern Europe: the situation in Bulgaria, Romania and FYR Macedonia

· EBRD (2003)  Transition Report Update: relevant Country Assessments pp. 39-93.
· EBRD (2002) Transition Report 2002: agriculture and rural development.  Especially ch. 1 and relevant Country Assessments pp. 109-217;
· European Commission (2002) Towards the Enlarged Union: strategy paper and report of the European Commission on the progress towards accession by each of the candidate countries  {SEC (2002) 1400-1412}  Brussels.

19.  Central Europe on the Eve of Accession

· EBRD (2003)  Transition Report Update: relevant Country Assessments pp. 39-93;
· EBRD (2002) Transition Report 2002: agriculture and rural development.  Especially ch. 1 and relevant Country Assessments pp. 109-217;
· European Commission (2002) Towards the Enlarged Union: strategy paper and report of the European Commission on the progress towards accession by each of the candidate countries  {SEC (2002) 1400-1412}  Brussels.

20. Transition:  an assessment
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